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West. Time does not permit me to go into
this question fully, and I merely mention
the subject in order to direet the attention
of the present Government to the report and
to ask whether they will use their influence
in an endeavour to prevail upon the Perth
City Counecil to at least carry out one sug-
gestion made by the Commission. A most
important proposal related to the estab-
lishment of a sewage farm in the metro-
politan area so that store cattle from the
Kimberley distriet could be placed there to
fatten before being killed for eonsumption.

Hon, J. T. Franklin: That matter is in
the hands of the Government; the City
Couneil have nothing to do with it.

Hon. E, H, H. HALL: I am merely deal-
ing with the report as I find it. I am pleased
to hear from Mr. Franklin, who is lLord
Mayor of the City, that the matter i3 in the
hands of the Government. The establish-
ment of such a farm has been ecarried out
elsewhere, and it would be a wonderful thing
for the people if a similar farm were estab-
lished here.

The Minister for Country Water Sup-
plies: Can vou suggest where we ean gef
the money to do it?

Hon. J. Nicholson: That is the point.

Hon. E. H: H. HALL: The projeet should
be tried out. We need not endeavour to fo
s0 on & big scale straight away. Let us ex-
periment. Let us see if our people cannot
enjoy similar benefits to those available to
people elsewhere, 1 have read the evidence
tendered to the Royal Commission and T
noticed that, although it was rather apart
from his usual line, our Engineer-in-Chief
favoured the proposal, which also appealed
to our Prineipzal Medical Officer. T hope the
Government will not lose sight of this pro-
posal, and although we may not have the
money available now, we do not know when
the gods will favour us and another Golden
Mile will be opened up. Should that hap-
pen, all our worries and troubles would dis-
appear. I shall not indulge in repetition.
Mr. Kempton dealt with an important mat-
ter when he referred to the provision of
railway facilities for seftlers in the Central
Provinee. T realise that we have no money
for the work at present, but the people there
are living in the face of great disabilities,
and I am sunre that Mr. Drew will also refer
te the question when he speaks. T shall say

nothing further on that subject, and thank
bon. members for having listened to me so
patiently.

On motion by Hon. G. Fraser, debate
adjourned.

House adjourned at 8 p.m.

Regisiative Hasembly,

Wednesday, 27th August, 1930.

PacB

Questions : Newmarket botel ... 2%
Licenses Beductlon 80
Electricity, State loans ... 28
Addressio-reply, third day ... [ 8

The SPEAKER took the Chair at 4.30
p.m., and read prayers,

QUESTION—NEWMAREET HOTEL.

Mr. MARSHALL asked the Minister for
Railways: 1, Is it a fact that the Newmarket
Hotel is situated upon land which is the
property of the Rajlway Department? 32,
Is the hotel leased, or is it managed on
behalf of a Government department? 3,
If leased, was this done by tender or hy
private treaty? 4, What were the ferms
and arrangements of the lease generally?

The MINISTER FOR RAILWAYS re-
plied: 1, No¢. 2, 3, and 4, Answered by
No. 1.

QUESTION—LICENSES REDUCTION
BOARD.

Mr., MARSHALL sasked the Attorney
General: 1, Ts it a tact that the Lieenscs
Reduection Board has been re-appointed for
n Turther period of three years? 2, What
is the total ecost of wages and salaries con-
pected with the working of this board? 3,
What is the total amount of allowances, in-
cluding fares, ete.? 4, To what aceounts
will these eosts be charged?

The ATTORNEY GENERAL replied:
1, No. The Licenses Reduetion Board is not
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appointed. The Licensing Magistrates are
appointed, and under Section B3 of the Act
they ex officio also constitute the Licenses
Reduction Board. The Licensing Magis-
trates have been appointed pursuant to the
Aet, but subject as to terms of office and
salary to any amendment to the Aet. 2
and 3, The total cost of salaries and allow-
ances of the Liecensing Court incurred in
the exercise of both its functions last year
was (a) salaries, ete, £3,216; (b) allow-
ances, ete., £510. Of these snms two-thirds
was charged against the Compensation Fund
and one-third against the cost of Magis-
trates. For the currvent vear it is expected
that the amounts will he substantially re-
duced. 4, The allocation of the expenditure
tor the current year is vnder consideration.

QUESTION—ELECTRICITY, STATE
LOANS.

Mr. SAMPSON asked the Premier:
What amonnt of money has been loaned by
the Government te municipal councils, other
authorities and private companiss, if any,
for electric power, equipment, and installa-
tion expenses within a radius of 120 miles
of the Government generating station ai
East Perth?

The PREMIER replied: The amounts
made available hy the Govermmment hy
way of loans for electric light pur-
poses to local aunthorities, within a
radins of 120 miles from Perth, are as fol-
lows :—Municipalities: Busselion £2,50i),
Guildford £3,000, Midland Junction £3,000,
Wagin, £2,500; total £11,000. Road Hoards:
Dumbleyang £2,500, Dowerin £2,000, M.
Marshall £1,000, Moora £3,000, South Perth
£5800; total £14,300. Grand total £25,300.

ADDRESS-IN-REPLY.
Third Day.
Debate resumed from the previeus day.

THE PREMIER (Hon. Sir James
Mitchell—Northam) [4.37]: Whilst the
Leader of the Opposition was speaking last
night a very important event occurred, much
more imporfant than the speech, important
as that was. Rain fell all over the State.
In fact, there was a considerable fall of
rain throughout the wheat belt. At this
stage T do not propose to say much of what
1 shall say when introducing the Budget. T

desire to thank the Leader of the Oppo-
sition for the words of encouragement and
congratulation he bestowed on the Govern-
ment. I am sure the hon. gentleman was
perfectly sincere in congratulating the Gov-
ernment on having assumed office. I appre-
viate also his references to my old colleague
Mr. W. J. George, who for some time has
been laid aside by ill-health. 'We regret
the retivement of the old members. As
the Leader of the Opposition said, friend-
ships are made in this Chamber. On the
3rd October pext Mr, Collier and I shall
have been together here for 25 vears. The
member for Kanowna (Hon. T. Walker)
came to this Chamber al the same time.

Hon. P. Collier: That was a notable year.
The PREMIER: A wonderful vear for the
country.

Mr. Panton: You are optimistic,

The PREMIER: Perhaps my friend is
pessimistic. Undoubtedly the pessimist is
the greatest of optimists, sinee he has so
unfailing a belief in his own judgment. He
always thinks he is right. I am also sorry
that three members of the Oppesition are
no longer with us—Mzr, Chesson, Mr. Rowe
and Mr. Lambert. We shall miss them. 1
desive to welcome the many new members
who find a place in this Assembly. The
Leader of the Opposition said he regarded
the 1927 general election as ideal, there
being only one change and the strength of
the parties remaining as it had been be-
fore the general election. I am inelined to
believe that from now onwards such a situ-
ation would be ideal. For my part I am
perfectly willing that the present position
should continue indefinitely. The Leader of
the Opposition also said that the Minister
for Mines knew when to come back. Un-
doubtedly the Leader of the Opposition
knew when to go ont. T observe that the
member for South Fremantle (Mr. McCal-
lum) has received promotion. Presumably
the Leader of the Opposition is so satisfied
with the manner in whieh that hon. member
conducted the Iast general eleclion that lhe
has promoted him to the deputy leadershin.
At any rate, the hon. member deserved this
promotion because of the general election,
in whieh he certainly worked most strenv-
ously and left undone nothing that couid
be done. I shall be glad now of the oppor-
tunity of replying to many of his state-
ments. I cannot say I admire the eari-
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catures which he placed on hoardings all
over the State, but I acknowledge that no
one could have done better than the member
for South Fremantle during the election
eampaign. In my opinion the people are
fairly sick and tired of rgid party politics.
We must realise, too, that Labour is now
merely & party name. Now I -wish to reply
to an attack made by the Leader of the
Opposition on the Premier of Queensland.
It is potable that he had to go right out of
this State to find someone who had said
anything ngainst the Prime Minister.

Mr. Panton: Now, if you had travelled
to Queensland—

The PREMIER:
Queensland.

Mr, Panton: Queensland and Menzies are
the only two places you ever mention.

The PREMIER: The hon. member inter-
jecting was severed from Menzies, and so
it was safe {0 mention that place. He has
travelled from a centre having one set of
interests to another centre with & totally
different set of interests,

Mr. Panton: It shows my versatility.

The PREMIER: The Premier ~f Queens-
land, Mr. Meore, is a very charming man
and not at all disposed to strife. It is not
always the man who uses most words that
does most at a conference. At every con-
ference of Premiers which I have attended
the man who had most to say did the least.
At the last conference of Premiers I
thought and said that the Prime Minister
of Australia should go to the Empire Con-
ference. I believe his presence there to he
imperative. In my opinion, his attendance
in London will tend to sirengthen the bonds
of FEmpire and also do ocar financial
interests at Home considerable good.
I hope we know how to treat decenily the
Prime Minister whilst he is in this State,
We always do, and at the gatherings we
altend, the Leader of the Opposition will
agree, we are careful not to touch on party
polities. We make no distinction hetween
parties when the Prime Minister comes to
Western Australin. That is as it should
he. The hon. gentleman also said some-
thine about secession, declaring that it was
being made a party question. However, 1
was able to remind him that many vyears
ago I voted for the motion moved by the
then member for York, the late Mr. Fred
Monger. So T have not changed my views

I have never visited

very much in the meantime. We can all
heve our opinions on this question and dis-
cuse it well away from party politics. The
hon. gentleman and Mr. Bruce stood to-
gether in snpport of the amendment of the
Censtitution that led up to the Finanecial
Agreement, whereas I stood by Mr. Scullin,
and we opposed that amendment of the Con-
stitution and the Financial Agreement. So
sometimes we do agree, even though we sit
an opposite sides of the House, they over in
Canberra and we here. I heard the other
day from the great white chief of the
Trades Hall, Myr. Mooney, that there is to
Le a double dissolution. I did not see much
evidence of it whilst I was over in Mel-
bourne, and I do not know anything about
it.

Mr. Panton: He is the power behind the
throne, and so he should know.

The PREMIER: Well it eannot happen
while the Prime Minister is away. Of
course any Prime Minister who leaves Aus-
11alia takes some considerable risk, and Mr.
Seullin has taken a risk in going Home
just mow. T think the Leader of the Oppo-
sition is wrong when he says we cannot
differ on this question of secession without
making it a party question,

Hon. P. Collier: As a matter of fact T
did not diseuss secession yesterday,

The PREMIER: Oh yes. Of course, if
the hon, member now withdraws what he
then said, T will say no more about it.
Many members on this side of the House
oppose secession, while other members sit-
ting in oppesition favour it in their hearts.
It is only right that we should take indi-
vidnal views on the question. Mr. Mooney
spoke frankly and honourably about that
end his support of unification.

Mr. Panton: He is entitled to his opin-
iun,
The PREMIER: Yes, T am pleased that
hw has an opinion on it. The hon. member
often voices an opinion,

Mr. Panton: Yes, my own, not his,

The PREMIER: T am glad you have
tall me so. The Leader of the Opposition
1~Ferred to the financial position, and agreed
that the Loan Council had ¢ome to the right
eonclusion, and that we were doing all we
could to find work. He said we must increase
“1odnetion. With that T entirely agree. I
acreed also when he said further that if the
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market price falls, we must stil] struggle to
make up the loss of national income by in-
creased production. That is entirely sound.
1 agreed, too, with his statement that we
wst reduce imports. I think we have
always given the local producer preference,
and a substantial preference, too, when we
zof out to buy goods. Another thing I agree
vwith the hon. member about is the cuiting
down of our imports from the Eastern
States. As a Government we are endeavour-
ing to do that. I venture to say that when
we do produce our own requirements we
shall have gone a long way towards reduc-
ing the cost of living, for we have to pay
freight and handling charges on all pro-
duce of the Eastern States that is brought
over here. Then, too, by this importation
we are keeping tens of thousands of people
in the Eastern States doing things that we
could do ourselves, Of course, our smaller
population makes it almost impossible for
us to establish factories on anything like a
large seale. The cost of production here
would be greater because of the smaller
population.  But with our ever-inereasing
avea under erop we shall yet find a way,
The ex-Minister for Agriculture will be
pleased to know that the inereased area runs
into hundreds of thousands of acres. With
the average increase in area there ought to
be room for the establishment of a first-
class manufactory of aerienltural machin-
ery here in this State. The increase in area
under crop in Amstralia is due largely
to the activities of Western Australia.
Twentv-three vyears ago we had a
thirtieth of the total area wunder culti-
vation in Auwpstralia, In the meantime
Australia hos doubled that total area and
wi have to-dav one-fourth of the total area
under eron in the Commonwealih. 8o it
cvrht to he possible for some mannfacturer
in a hiz wav to establish himsel here and
produnce agricultural machinery. Tt would
da mueh to find employment for large num-
bers of tradesmen.

Mr. Sleeman : Tt would be possihle. if only
we patronised the works when we got them
here.

The PREMIER: We are doing it now.
We patronise all the manufacturers of the
Fastern States as it is. They have nothing
to complain of, We certainly are selling
practically all the machinery that we manu-
facture here to-day, but it should be possible

to do a very greatly increascd trade in agri-
cultural machinery, At present we are im-
purting large quantities, prineipally from
the Eastern States. 1 want to correct a
wrong impression in the mind of the Leader
of the Opposition.

Mr, Sleeman: Who ought to be the Pre-
mier,

The PREMIER: Perhaps, Certainly he

would have been had mnot the peo-
ple spoken. It reminds of a little
story of ‘a man before the court,
The judge was about to make an

order on the defendant’s salary. The
defendant protested that it ought not to he
done, but of course the judge made the order,
and that was the end of it. The Leader
of the Opposition knows that the people
have spoken, and so the change has come
ahout. The hon. member declared last night
that T had known just as muneh about the
financial position as he did. I want to as-
sure hon. members that I did not know it,
and that they did not know it, either.

My, Willeock: That is very weak.

The PREMIER: Yes, exceedingly weak.
Still, the hon. gentleman himseif did net
know i,

Mr. Willcock: Yes, T did. Anyone o
did not know it did not use his intelligence.

The PREMI1ER: L think the hon. nember
used every ounce of intelligence that he
had, and still he did not know it.

Mr. Willeock: Every intelligent
hnew it. .

The PREMIER: I swear the hon. gentle-
mun did not know it.

Mr. Willeock: Well, yon would be swear-
ing a falsehood, and I am sure you do not
want to do that.

The PREMIER: From now on we are
going to have a very unpleasant time. There
is a little book on cricket which I advise
the hon, member o get and read. It shows
the spirit of KEngland, the spirit that all
Britishers ought to possess.

Mr. Kenneally: Did the hon. memher
read it before he went on the hustings?

The PREMIER: Yes. If the hon, mem-
ber had read it before he went to Northam
u few davs ago it would have saved him a
great deal of trouble. Had T known the
inaneial position to be as I found it on
taking office I ecertainly would not have
promised to provide straightway work for
cverybody. -

Mr. MeCallun: You took great credit
for making ihe statement.

man
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The PREMIER: 1 made a similar state-
ment years ago and carried out myv promise.
And T eould have earried it out on this ve-
casion bad the finances heen asy we wers
given to understand they were. Even the
hen. member did not know the position, for
he said in the Press, “Build the Fremantle
havbour and the Fremantle bridge. You
have the authority to go ahead.” Of comrse
by implication he said the money was
there, or that the Loan Council’s authori-
sation was available.

Mr. MeCallum: I did not say the money
was there, That is more of your misrepre-
sentation, You had better read that cricket
book again, for you have already forgotten
what vou read.

The PREMIER: Did the ex -Miunister for
Agriculture know the position? Of coursa
he did not; else he would not have made
the statement he did. This ic what the hon.
member said—

it had Dbeen suggested that the Government
with which he was associnted had failed to
control public finance successfully. The re-
cords disproved such asscrtions. All depart-
ments had been economically and ably admin-
istered.

Of course that may be true, but surely he
shonld have got someone else fo =mav it for
him

Mr. Millington: Yon were not too modest
vourself,

Hon. P. Collier: In respect of forestry
vou declared that everyhody said you did
wonders when there before. Ther: was no
1 desty ahout that.

The PREMIER: No but it was perfeetly
true, This is what the Leader of t'we Op-
prosition himself said— ’

His Government had breught Western Aus.
tralin to a higher peak of prosperity than is

to be found in any other State in the Com-
manwealth,

Al the hon, member freely advertised all
over the State that his was the best Gov-
crnment in Au=traia, B oL out Mr. Seal-
Fir. the Prim2 Minister and all his hox of
120 T mnel i oenstly s rerticoments dav after
day o1 e+ - e that the €L er Gavorne
mert was the hest in the Conmanwealth.
He alsn went on to say that during my five
vears of office the deficits totalled £2,700,000,
Of conrse they did, beeause I inherited a
very hiz deficit. The annual defieit which,
aceording to the hon. member, was £688,000
when I took office was reduced in my last

year of offiee to £229,000, which the hon,
membey himself said was quite satizfactory.
To quote the total deficits during my ferm
of office was to tell the truth with bad in-
tent. There is no doubt about that. It has
heen said that it is better to lie with good
intent than to tell the truth with had in-
tent. It is true that each year T had a de-
fieit.

Mr. Willeoek: Is that vour exeuse for
telling the people those tales bhefore the
election?

The PREMIER: T did not tell the people
& fraction of what the hon. member told
them,

Mr. Willcoek: Yes, vou did.

The PREMIER: Every day | amn being
confronted with promises given by the late
Government and I have to endeavour to
find the money necessary to fulfll them.
Anyhow, my success in reducing the annnal
defieit from £688,000 to +¢229,000 was a
pretty good result. I suppose it was good
electioneering propaganda to tota! np the
defleits during the whole of my term, for-
getting the deficits incurred in the preced-
ing years, and leave it at that

Mr. Millington: But those fizures were
correct. There was no harm in publishing
correct figures.

The PREMIER: But it was the manner
in which they were published. The stats-
ment, as published, was absolutely incorreet.
The hon. member should have said that from
1911 onwards there had heen deficits every
year and growing all the time. Yet he has
rightly acknowledged in this Honse more
than once that during my term of office 1
reduced the anuvual defieit by over £400,000
as T have shown.

Hon. P. Collier: Since 1910, I think.

The PREMIER: No, since 1911.

Hon, P. Collier: We had a small surplus
in 1910, but we had deficits before that.

The PREMIER: Since Federation we
have shown surpluses on only two oceca-
zions, one of £28,000 and one of £11,000.
We are not likely to achieve anv great cre-
Ait balance in future, living as we must hy
direet taxation. I have fquoted these figures
to indicate to members opposite that when
using figures they mizht explain the exaet
position. Members opposite say they knew
all abont the finanees. YWhat was the Loan
ouneil position at the 31st December, 19291
That is important.

Mr. Willcoek: Evervone kunew that we
were spending money and that the over-
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draft must be going up accordingly, because
we were not getimmg any loans.

The PREMIER: We were getting loans.

Myr. Willcock: We were nort,

The PREMIER : Last year we got a loan.
The hon, member does not knew the posi-
tion even now.

Mr. Willecock: I am talking of the over-
seas position.

The PREMIER: The position iz that
since the 30th June, 1927, we have operated
under the Financial Agreement and noney
is raised for us by the Conmmonwealth
Treasnrer. | have explained that we have
always used our State funds and cash re-
gerves to meet loan expenditure that could
be restored later by borrowing. In the past
those funds have always been restored. By
using them temporarily we have saved in-
terest charges.

Mr. Willeock: Except when the rate went
up to 6 per cent.

The PREMIER: As a matter of fact, the
London overdraft rate was 3 per cent. and
on the bonds we pay 5% to 6 per cent, and
we have saved probably £30,000 a year.
iTnder the altered conditions now prevailing
we cannot restore the money. 1 wish the
ex-Premier had taken the people into his
confidence regarding the whole of the finau-
¢ial position, At the 31st December —these
are the latest figures that were availahle
before the election—the overdraft on Lon-
don aceount was £859,000, and the over-
Araft on loan account £445000, and we had
97,612 cash in the Treasury. On the 30th
June the deficit io lean account was
£2,006,518. When I {ock office a total of
£2,500,000 had heen expended but not
raised, and the trouble is that we cannot
get from the Commonwealth Government
one penny of that snm to finanee loan work.
A still more unfortunate fact is that we
are not going to get it for some considerable
time. TIf it were repayable from the loan
raised in Australia, it would not be paid
over to us. South Australia is in the same
position, except to a greater extent, and T
think the same thing applies to some of
the other Stafes as well.

Hon. P. Collier: What is the overdraft
now?

The PREMIER: A little over £1,000,000.

Hon. P. Collier: Then it has heen ve-
duced.

The PREMIER: Yes.

Hon. P. Collier: By the Commonwealth
(Government?

The PREMIER: There was about
£8,000,000 outstanding altogether and our
creditors became a little restless abouf if.
While they were perfectly satisfied with onr
account, they wanted some reduction of this
enormous total.

Hon. P. Collier: At the February Loan
Council a reduction of overdrafts was in-
sisted upon.

The PREMIER: Some slight reduction
was made. On the 31st December the amount
was £1,100,000. On the 30th June it was
£1,450,000. Now it is down tc about
£1,000,000, but we cannot draw any further.
We are simply paying in veduction of the
total,

Hon, P. Collier: But vou are still going
on increasing the overdraft.

The PREMIER: Nof for the moment.
We increased the overdraft in London by
paying our interest there, and it was restored
to us by the Commonwealth Government
from the funds we paid here. Last night I
explained to the House that we have now to
4ransmit the interest from Australia to
London, and we have to pay monthiy.
whereas the indebtedness is spread over the
whole year. Following the statement by the
Leader of the Opposition that we did net
horrow overseas during the past 12 months,
T shovld like to maeke the posihon gquite
clear. Of course we have not raized monev
on the London market, but a short term
loan of £36,000,000 was 'raised. The
change-over is this: while last year we box-
rowed that money in London, this year we
have to trausmit the £36,000,000 from reve-
nue collections to London, which makes the
finaneinl position of Australia stll worss.

Hon. P. Collier: That has not been done
with the £5,000,000 falling due next month.

The PREMIER : No.

Hon. P. Collier: The £5,000,000 has been
issued to cover that.

The {PREMIER: ‘The 36,000,000 'hoir-
rowed in the past at short term will be
econverted. It cannot be paid off. That
seeured onr interest again for last year
and we did not have to send the £36,000,000
from Australia,

Hon. P. Collier: But £5,000,000 worth of
Treasury Bills fall due next month.

The PREMIER: Yes, on the 2nd Sep-
tember,

Hon. P. Collier: That has been covered
by the issue of another short term loan.

The PREMIER: We do not know of
that yet.
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Hon. P. Collier: It
morning’s paper.

The PREMIER: It might be convenient
to renew it for another six months, and
then float it into a long-dated loan. But
the £36,000,000 covers the interest of last
yea.o. The difference between las* year and
this year is that Australia must now sen
£36,000,000 to lLondon, whielh awncunt ir-
cludes the indebtedness wot only of the
Governments but of public bodies also.

Hon. P. Collier: That is by the end of
December.

The PREMIER: No, by the 50th Junc
nexL,

Mr. Willcock: Each month w¢ have to
provide £3,000,000.

The PREMIER : Yes, covering the intex-
est due by Governments and by public

is stated in this

hodies. The average loan expenditure ovar
six years has been £4160,000, Now we
shall come down this year to about

£2,000,000 or probably a little luss. This
reduction in loan expenditure represents the
eqguivalent in wages for 6,000 men. The
present session will have to be devoted
largely to finance, becanse we must balance
the Budget and find means to carry on.
When money comes to the Treasury freely,
as it has done in the last few years, new
avenues of expenditure open up. That is
always the tronble. When times are good,
we all endeavour to render wider service
lo the people, but when bad times overtake
us, it is diffienlt to find the money with
which to carry on. We should realise that
expenditure from year to jear is certain,
and it is just as certain thal expenditure in
new avenves has a tendency to increase.
The revenue receipts, on the other hand, arc
always uncertain.

Hon. P. Collier: The expenditurc is in-
creasing every year in all departments.

The PREMIER: Yes.

Hon. P. Collier: That fact was overlooked
when the figures relating to ihe increased
revenne received during my six years of
office were published.

The PREMIER: Not at all.

Hon. P. Collier: The figures relating to
revenne during my term were broadeast,
but nothing was eaid about the inerease of
expenditure.

The PREMIER : The interest was spreac
over a wide field.

Hon. P. Collier: It looked like “£10,000,-
000 more in six years. What have we done
with the money

The PREMIER: The expenditure wes
£18,000,000 in five years, an enormous
amoant, The Leader of the Opposition doey
not deny that £18,000,000 is an enormous
sur.
Hon, 1. Collier: It is not greater than

.the increase over the corresponding six-

year period.

The PREMIER: It may not have been,
but the revenue of the Leader of the Oppo-
gition was double in that case, because ha
had all the increase of the previous six
vears, plus the £18,000,000.

Hon. P. Collier: 8¢ was my expenditure
doubled.

The PREMIER: Yes. I have just ex-
plained that in easy times we open up new
avenues of expenditure. In sgix years my
friends in office spent £25,000,000 on loan
works. This is more than one-third of all
we owe to-day, and at & per cent. represents
an added interest bill of £1,250,000. We do
not have to pay the £1,250,000 becanse we
bave to deduct the interest on the cancelled
stock. We have in this State borrowed
£86,000,000 and paid off £15,000,000, in-
eluding £8,000,000 in stock which was can-
celled when the payments on the sinking
fund terminafed in London, plus £2,600,000
paid for the goldfields water supply loan.
Altogether over the years during which we
had the sinking fund, we have paid about
£15,000,000 of cur indebiedness.

Hon. P. Collier: Actually we paid off
nothing, becanse there was the deficit in the
previous years. we borrowed money (o pay
to our sinking fund, and thus only added
to our interest bill. We have all had to
do thai.

The PREMIER: The hon. member will
admit that if we had not had the sinking
fund we would have had to do this ail the
same. It is a faet that we covered
every loan in connection with our deficits
and losses of borrowed monev. This cas-
not be said of any other State.

Hon. P. Collier: Yes.

The PREMIER: If it were not for the
fact that we have paid so mueh of our past
indebtedness, this interest on the loan of
£25,000,000 would be a difficult burden to
bear. The Leader of the Opposition said no
money had been raised in London since
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1929. I have explained what thal meant.
We did raise money but not in the ordinary
way. If we had raised it in the ordinary
way we would not be in the tight place we
now occupy for loan money. The Leader of
the Opposition admitted that nothing eould
he done now in view of the financial posi-
tion. T think until we assumed office he was
the only man who knew the exact financial
position. Neither he nor we expected there
would be a deficit of £500,000. The Leader
of the Opposition said something about in-
terest rates. He will know that in Australia
the interest rate is governed to a great ex-
tent by competition. We have both State
and Commonwealth Savings Banks. When
the Leader of the Opposition was in office
the interest rate of the Commonwealth Bank
was increased. This meant an increase in
the interest of the State Savings Bank rates.
We are now paying up fo 5% per cent. on
fixed deposits. That is a fremendously high
vate for short-term deposits. The competi-
tion hetween the two banks has eertainly put
up the rate. TIn the various banks through-
out the Commonwealth no less an amount
than £230,000,000 has been’ deposited. In
every State there is a Commonwealth Bank.
Some of the States are paying nearly 5 per
cent. on daily balances.

Hon. I, Collier: It is a foolish proposi-
tion.

The PREMIER: Yes, There can he no
reduction in the general interest rate while
that competition lasts. We were all of us
in Australia wrong in doing more than care
for the small savings of the people. There
was a time when there was cheap monay, hut
that no longer exists. I would not care what
was paid on small savings, but whilst there
is a limit on which the maximum interest is
paid there is no limit to the number of ac-
eounts. The State Savings Bank cannot re-
duce the interest rates while the Common-
wealth Bank keeps them up. The Leader of
the Opposition had something to say about
the allowanees paid to publie servants on the
goldfields. Every man in the Civil Service
is subject to one or other method of having
his salary or wage fixed. In the Civil Ser-
vice the Public Serviee Commissioner fixes
the salaries. The Government do not do it,
and it would not be right that they should.
We passed the Public Service Act to give
the service and the State some profection.
Tt wounid be an easy matter to inecrease
salaries in a generous fashion in good times,
but in bad times it would be perfectly im-

possible to meet the expenditure involved.
We therefore adopted this means of hand-
ling the position, and no one has questioned
it. We also have the Avbitration Court.
During the elections the member for South
Fremantle {Mr. McCallum) said he believed
in arbitration and conciliation. So do L
[ bope every member will agree that where
salaries are fixed, and wages and conditions
are fixed, the proper tribunal for the work-
ers is the Arbitration Court, and for the
Public Service the Public Service Commis-
sioner.

Mr. Willeock: This is a new departure,
For 28 years we have had the Arbitration
Court, and it has never exempted the dis-
trict allowances. It is an entirely new
policy, started now.

The PREMIER: No, The Leader of the
Opposition said an allowance was awarded
to some miners.

Mr. Willeock: The Minister for Mines
said that.

The PREMIER: I think it was the
Leader of the Opposition. Sinee this ease
has to go before the court, I do not propose
to discuss it here. I believe in arbitration,
and that the court should be allowed to de-
cide matters untrammelled by any influence
thaf, might inadvertently be hrought to bear
npon it by statements made outside the
court. Not a word has been said by the
Government on the matter, and I do not pro-
pose to say anything now. I should, how-
ever, like to say a word or two in reply to
Mr. Somerville, a member of the court. I
do not know what he meant when he asked
to be assured by the representative of the
Government, Mr., Thomas, who was the re-
presentative also of the previous Govern-
ment, that the application had no relation-
ship whaiever to the change in Government.
Ris remarks were—

There is one phase of the guestion whieh is
not a very pleasant one, hul still it is cssential
that it he mentioned. Will you assnre me that
these applications have mo relation whatever
to the chunge in the political character of the

present Government for that of the Govern-
ment which entered into a1l these agreements?

Mr. Kenneally: There was every reason
for him to seek the information.

The PREMIER: It was a wrong thing
to do. He is in the position of a judge. He
will hear the evidence submitted to him by
each side, by the unions, and the representa-
tives of the Government, and upon that evi-
dence he should decide the question. What
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bhas the political complexion of the Govern-
rment to do with the matter submiited to the
Court?

Mr. Kenneally: It should not have any-
thing to do with it, but in this case it has.
The Premier departed from existing custom
in that respeet by instructing the Commis-
sioner to do certain things.

Mr. Panton: Surely Mr. Thomas did not
make the move himself.

Mr. Kenneally: Nor did the Commis-
sioner. The Government’s insiructions are
being carried out in the court. You kmow
that.

The PREMIER: The hon. member knows
more than I do about it. He usually does.
Knowing nothing he knows everything.

Mr. Panton: Now yon are getting em-
phatie.

The PREMIER: I hope no member will
agree that Mr. Somerville's statemeni was
justified.

Mr. McCallum: He did right. Who is to
apply on behalf of those outside the rail-
ways?

The PREMIER: What has that te do
with polities?

Mr. McCallum: Why deny what the Gov-
ernment are doing?

The PREMIER: 1 do not.

Mr. McCallum: You did just now deny
it.

The PREMIER: I did not. The Com-
missioner of Railways has charge of his
men. The hon. member makes an assertion
but he knows it is not true.

Mr. MeCallum: Do you deny that the
Government have issued these instructions?

The PREMIEK: One does not issue 1a-
stiuetions to Br. Somerville or to snyone
else.

Mr. Mc¢Callum: Oh no!

The PREMIER: We have the case pre-
pared and submitted to the court like nayv
other decent people. Would it not be a
splendid thing if we waited until just be-
fore the next election and gave evervenc
ar extra 10s. a day?

Mr. MeCallum: Just as spund as waitine
until after the elections, and then eutting
everyone down.

The PREMIER: We have nat cut them
down at all. The Arbitration Court was ap-
pointed by members sitting opposite, and it
hus been asked to decide the question. Arbi-
tration is the law of the land, and it shonld
he enough for anvone. If it is good enough

for wen employed by the Governmeut, il
shouid be good enough for men working wm
the inines,

Mr. Kenneally: Yon said you were pre-
pured to protect the standard of living of
the workers when yon came into power.

The SPEAKER: Order!

The PREMIER : 8o we do. It is exira-
ordinary that the pevple, the Federal Par-
linment, who imnpose taxation upon ‘he
worker, are always applanded, whereas the
trovermuent, which gets mighty little iu
direct taxation from iwore than 10 per cent.
of the people of the State, are always being
cried out aganinst. Of course we want to
raise the standard of the workers. I assure
the hon, member that the party to which he
Lelongs eonsists of trade union officials plus
inembers of Parliament, and nof the union-
ists outside, TWhy cannot we abide by the
aw of the land just as well as the people
outside have to abide by it? TWhy must we
kave all this propaganda? The member for
Feast Perth (My. Kenneally) was in Nor-
tham the other night.

Hon. M. F. Troy: Why have you not ful-
filled your electioneering promises?

The PREMIER: T shall fulfil them is
good time.

The SPEAKER:
keep order!

The PREMIER: The hon. member was

Hon. members must

- not in his place, and did not hear my re-

mark., Many promises were made that no
one heard of at the time, but I am hearing
cf them every day.

Hon. M. F. Troy: Do the things you sail
yua would do.

The PREMIER: We will do those things.

Hon. M. F. Trov: Do the things you pro-
wised to do. It is a low-down take-down.

The PREMIER: That was a low-down
remark.  Let members opposite carry out
cre-twentieth part of the promises they
made, and let them justify their lack of ful-
fimeni to the electors.

Mr. MeCallum: Work for all!

Hon. M. F. Troy. Within a fortnight!

Mr. MeCallum: Work for all!

The PREMIER: At any rate, the present
fovernment have mnot squandered money
while men have starved.

Mr, MeCallum: Work for all!

Opposition members: Yes, work for all!
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The SPEAKER: Order! I must ask hon.
vwmbers to keep order.

Hon. M. F. Troy: You should talk aboux
squandering! What about the group setile-
ments§

The PREMIER:
not help them.

Hon. M. F. Troy: Look at the Peel Es-
late proposition!

The SPEAKER: Order! I must ask hou.
members to keep order. They will have an
vpportunity 1o reply to the Premier later
on.

The PREMIER: The hon. member, who
was Speaker of this House for a number of
years, should know how to behave himself.

Hon. M. F. Troy: I got a lot of grati-
tude from you!

The PREMIER: What for?

Hon. M. F. Troy: I had to clear np your
muddle, and while I was doing the work
you were in the country doing your best to
misrepresent me.

The PREMIER: Mr. Speaker, 1 never
bother about people who do not count!

Hon. M. F. Troy: I had to elear up your
wretched muddle, on which you had spent
£1,000,000.

The PREMIER:
those statements!
£1,000,000.

Hon. M. F. Trov: And that led to the
expenditure of £4,000,600, and we had to
clear up the muddle.

The PREMIER: If hon. members read
the statemenis T made in the “West Austra-
lian,” they will know that what I say is cor-
rect, T spent £1,000,000 and the hon. mem-
Fer was responsible for the larger amount.

Hon. M. F. Troy: You know that is not
the position.

The PREMIER: The most miserable
thing in public life in these times is repre-
sented by these mis-statements.  Correct
them as we may, thev are repeated time and
again, despite those corrections. Prove these
mis-statements ever so wrong, so untrue and
false, yet they go on!

Hon. M. F. Troy: You are wonderful!
You never put vour own money inte pro-
positions in the South-West!

The PREMIER: ¥or the information of
the hon. member, T would remind him that
the pessimist is the greatest optimist he-
ceuse he has such an infallible belief in his

The hon. inember did

There iz asnother f
The truth is T speni

own judgment. The hon. member is the
greatest optimist.

Hon, M. F. Troy: You never had any
faith in the South-West! You sold land
there and would not put a bob into it!

The PREMIER: As a matter of fact, T
put a few pounds ioto it. I note that this
sort of procedure is applauded by the hon.
member and by men of the type who sit be-
hind him,

Hon. M. F. Troy: You must have heen
a bit of an optimist, for you would not put
your own money into the work there.

The PREMIER: Mr. Speaker, am I t«o
proceed or not?

Mr. SPEAKER: I must ask wvou, Mr.
Troy, to kindly cease from interjecting.

The PREMIER : I have largely said what
T wish to say. 1 shall have an opportunity
shortly when I introduce the Budget to deal
with many other matters. In the eonrse of
his speech, the Leader of the Opposition
sald that the State was all right, and the
country was sound. It was not always so,
but now we all believe that the land is capa-
ble of producing what we require and a great
deal more. The hon. member also referred
to the fall in the export value of wheat.
Last wvear we received about £550,000 less
for wheat than we were paid in the previous
vear, when about 12,000,000 bushels remained
in the State. Then again, the price of wool
dropped, and we received £1,100,000 less
last year than in the previous year.
That was a serious drop in value.
The production of butter has increased rap-
idly, and about £100,000 worth less was im-
ported last vear than during the previous
vear.

Hon. P. Collier: The prices of sheep and
lambs arve dowm, too.

The PREMIER: Yes.

Hon. P. Collier: I do not know that there
Iias been a corresponding reduction in the
prices of mutton and lamb.

The Minister for Agricuiture: There has
not been that reduction.

The PREMIER: That may provide the
Leader of the Opposition with an-oppor-
tunify to start a butcher’s shop.

Hon. P. Collier: And hring down some
of my sheep.

Mr. Willcock: But Parliament would not
agree to legislation that would have cur-
ziled undue profiteering!

The PREMIER: I believe that Bill was
passed in this Chamber.
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Mr, Willeock: That is so.

The PREMIER: Then the hon. member
eannot complain of the action of this House.
Last year owr exports were less than hefore,
particularly with wheat and wool, but,
nevertheless, we must go on with the work
of development and production. We cannot
do it from revenue, and so far as it is pos-
sible, the State will have to do it from the
limited loan funds that will be available. The
losses in eonnection with the railways were
considerable last year. These were due, in
part, I suppose, to the faet that so much
of our wheai remained in the conntry. I
hope that the earry-over will expand our
exports this vear, and help to restore the
balance. Then again, the competition of
motor facilities had an adverse effeet upon
the railway finanees, and we proposs {o deal
with that phase. We cannot afford to keep
railways and have road competition side by
side.  Both represent the expenditure of
large amounts necessary for upkeep, and
we should not be asked to do that. T hope
that the railways will show a profit in the
near future. The Leader of the Op-
position alse referred to the cost of
production and said that when peo-
ple  talked about i, they always
thought of wages. As he pointed out,
wages do not represent the only faetor in
making up the total cost of production. No
doubt incressed tariffs have led to exces-
sive prices for commodities. While fer-
tilsers are made loecally, nearly all the
machinery and so forth, which is reguired
on a farm, is imported. Interest is high
owing to the excessive Governmental bor-
rowing in Australia, and then we have the
tariff, which is ever-increasing, adding t»
the burden of taxation. I presmme it is
known to every hon. member that of the
three taxing authorities in Western Aus-

tralia—Federal, local and State—the
takes least ‘of all freom the people.
Last vyear the State received litile

more than £1,500,000 as against £1,600,000
that the loeal authorities collected. In thu
latter instance, the imposts represented
almost entirely a tax against land. The
Federal taxalion was much higher than that
of the State and local authorities combined.
On top of that, fhere were additionnl
churges regarding  workers’ compensation
and so on, all of which imposed a eon-
siderable burden on the producers of this
country. Thus it will be seen that when wz
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talk about the cost of production, wag.s
represent merely a part, and there are other
phbases in connection with which we should
endeavour to bring about a reduction. Tha
tariff has placed a heavy burden on primary
production and it is in that direction that
we should aim at reducing costs consider-
ably. Tt must be remembered that the pri-
mary producer is in competition with other:
in the world’s markets, and that makes the
position impossible for the producer in Aus-
tralia. I have nothing more to say at this
stage.

On motior: by Mr. MeCallum, debate ad-
Journed.

House adjourned at 540 p.m.

Rogislattve  Qouncil,
Thursday, 28th Lugust, 1930.

——
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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION—GOVERNMENT MOTOR
UARS,

Hon. G. W. MILES asked the Minister
for Country Water Supplies: 1, How many
motor cars are at present owned by the
Government? 2, How many Covernment
motor cars are not at preseng in use?
Ts it a faet that the Government recentlr
purchased two new American cars for the
Group Settlement Branch, Lands and Sur-
veys Department? 4, If so, how do they
reeoncile this with their economy and trade
within the Empire poliey?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1, 140. 2,
All are in nse. or are worn out and in pro-
ress of sale 3, Yes. 4, New cars were
essential for the class of work reqaired,



